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English Version: 

 

1. Answer any ten questions of the following: (10 × 2) 

 a) What is the difference between GDP and GNP? 

 b) Differentiate between GDP and national income. 

 c) State some important functions of money. 

 d) Explain high-powered money. 

 e) Explain the concept of stagflation. 

 f) What are the important assumptions in classical theory of employment and output? 

 g) Explain the Keynesian consumption function. 

 h) Describe say's Law of Market. 

 i) What is effective demand? 

 j) Define Keynesian investment multiplier. 

 k) State the major assumptions of the Keynesian the any of income and employment. 

 l) What do you mean by velocity of circulation of money? 

 m) What do you mean by open market operation of central bank. 

 n) What is qualitative credit control? 

 o) What is black money? 

2. Answer any three questions of the following: (3 × 5) 

 a) Explain the idea of double counting related with the measurement of national income. How can 

it be overcome? (5) 

 b) What is real wage? What happens to the real wage if money supply increases in a classical 

model? (1+4) 

 c) Explain GDP accounting using the expenditure method. (5) 

 d) Mention different types of banks that we usually observe in a country. (5) 

 e) Discuss fiscal methods of inflation control. (5) 

3. Answer any four questions of the following: (4 × 10) 

 a) i) State and describe the major limitations of the classical model. 

  ii) How will you obtain equilibrium output and aggregate demand using the Keynesian cross. (4+6) 

 b) Explain briefly how the commercial banks create credit. (10) 

 c) Discuss various functions of a central bank. (10) 

 d) Discuss various effects of inflation in a country. (10) 

 e) Explain the different versions of quantity theory of money and differentiate it. (10) 

 f) What are the causes of inflation? How can inflation affect the level of economic activities? (6+4) 

 g) How are output and employment determined in classical theory? (10) 







 


